Abstract
Introduction
The services sector in the last few years has Survey Report 2013-14) . Among the leading exporters of services in the world, India with a CAGR of 20.2 percent had the fastest growth followed by China at 16.6 percent ( Table 1) . 
On the Nexus between Services Export and Service Sector Growth in Indian Context
The growth of services-sector GDP has been higher than that of overall GDP during 2000-01 to 2013-14. Despite deceleration, services GDP growth at 6.8 per cent was above the 4.7 per cent overall GDP growth in 2013-14.
During the period 2000-2010, growth rate of Indian economy was about 7.2% and around 63% of this growth came from the growth of the services. This has led people to belief that India has inherent strength in services and the rapid service led growth resulted from India's success in exporting skill intensive services.
The growth of services export contributed to accelerate growth of the services sector.
Literature Review King and Levine (1993) has further contributed to industrial output and productivity growth (Banga and Golder 2007) .
In the light of the above context the study aims to find out whether services export especially software services have contributed significantly services sector growth.
Methodology
Quarterly data of miscellaneous services export (software services export [SOFTWARE] and non-software miscellaneous services 
where ∆ is the first difference operator, and Π and θ are p by p matrices of unknown parameters and k is the order of the VAR translated into a lag of 1 k − in the ECM and t ε is the white noise term. Evidence of the existence of cointegration is the same as evidence of the rank ( r ) for the Π matrix.
Johansen and Juselius (1990) have shown that the rank of r of Π in equation (2) 
Vector Error Correction Model (VECM):
When two variables are I(1) and co-integrated (b)***, ** and * represent the rejection of null hypothesis at 1%, 5% and 10% levels of significance respectively.
The variables LnGRWSER, LnSOFTWARE and LnNONSOFTWARE, are I(1) processes according to ADF, PP tests as revealed in Table 2 .
Johansen Cointegration Test:
In Table 3 below Johansen Cointegration Test results for the cointegration rank r is presented. Table 3 shows that the number of statistically significant The results suggest that there is a long-run relationship among the variables considered for the study. Response of DNONSOFTWARE to DNONSOFTWARE Response of DNONSOFTWARE to DSOFTWARE Response of DGRWSER to DSOFTWARE 
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